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McArthurGlen MONOMPOZQMNH E.N.E.

N\

ZTOIXEIA KAl NTAHPO®OPIEZ XPHZHZ ano 1n IANOYAPIOY 2015 uéxp1 31 AEKEMBPIOY 2015
(Anpooieudpueva Bdaoel Tou v. 2190, dpBpo 135 yia enixeIPACEIC NOU CUVTACCOUV ETACIEG OIKOVOUIKEG KATAOTAOCEIG,
€VONOINPEVEG KAl PN, KATd Ta AAM)

Ta napakdTtw oToIXEia KAl NANPOPOPIES, NOU NPOKUNTOUV aNd TIG OIKOVOUIKEG KATAOTAGEIG, GTOXEUOUV OE Wia YEVIKNA EVNUEPWON YA TNV OIKOVOIKA KATACTAON KAl Ta anoTeAéouaTta Tng Taipeiag
McArthurGlen Movonpdownn E.M.E. O avayvaoTng nou enigntd va avtAdcel oAokAnpwuévn lkova TG olkovouikAg Béong kai Twv anotehespdtwv g, npénel va eEacpahioel npoopacn ot EThaieq
Oikovopikég Kataotdoeig nou npoAénouv Ta AieBvi AoyioTikd Mpdtuna, kabwg kai Tnv EkBeon EAéyxou Tou AveEdptnTou Opkwtol Eeykti Aoyiot.

LTOIXEIA EMIXEIPHZHZ

AigiBuvon €dpag Tng ETaipeiag: OikodopIk6 TeTpdywvo E71,

ITOIXEIA KATAZTAZHZ TAMEIAKQN POQN
(Mood exppaopéva oe Eupw)

©¢on luahou, 190 04, Zndta, ABrva Aueon MéBodog 01/01-31/12/2015 _01/01-31/12/2014
ApiBp6g Mntpwou Etaipeiwv Mepiopiopévng EuBivng 005634601000 AeiToupyIkéG dpaaTnpIOTNTEG
Appodia Apxn: Ynoupyeio Oikovoiag, Yrodopdv, NaumNiag | ZnHIEG PO pGpwY (1.923.268) (2.733.970)
& Toupiopou, I.I". Euriopiou & Mpoaraciag | MAéov / peiov MpooappoyEg yia:
Karavahwi,Cev.A/von Ayopdg, A/von Anoopéceiq 2.315.071 2.482.100
Eraipeidv & FTEMH MpoPAeyelg anopeiwong 1.014.399 1.358.773
Huepounvia éykpiong and Tn AlaxeipioTpia Twv ETACIOV ‘E€0da oKWV 4.336.026 5.002.846
OIKOVOHIKWV KATaoTACEWV (and TiG onoieg aviAndnkav TM\éov/peiov npooappoyEg yia peTaBolég Aoyapiaopav Kepahaiou
TO GUVONTIKA OTOIXEIQ): 08 Mapriou 2016 Kivnong h nou oxetiZovtal pe TIG AEIToupyIkéG dpaoTnpIdTnTEG:
OpKWTHG EAEYKTAG AOYIOTAG: Anpritpiog ZoUppnng (A.M. ZOEA 16891) | Meiwon/ (aU&non) anaimioewv (10.319) 842.436
EAeyKTIKA eTaIpEia: PricewaterhouseCoopers A.E. (AUEnon)/ peiwon GeOPEUPEVWV KATABECEWY 254.043 (290.448)
TOnog €KBEONG EAEYXOU EAEYKTOV: TV@uN e NIQUACEN AUENGN/ (LEiwon) UNOXPEWTEWY 810.901 855.115
Meiov:

) ] ZTO!XEIA KATAZTAZHX OIKONOMIKHE ©EZHE KaTaBAnBeic popoc akivne nepiousiag ) )
(Mood exppacpéva oe Eups) 81/12/2015 81/12/2014 Zvolo €l0powv anod AEIToupyIkEG SpaaTnpIdTnTES (a) 6.796.853 7.516.851
ENEPTHTIKO , ) , ) Enevdutikég ApaoTnpidTnTeg
I6|oxprl10|pon0|ou;ljsvo €vowuaTa ndyia oToixeia 278.136 252.723 AYOPG EVOGUATY NAYIOV NEPIOUGIKAV GTOIXEIY
EnevBuceig oe akivim o 66.218.359 66.986.179 | o/ enevbioewy ot akivia (16.190) (272.762)
Noin@ pn KUKAOGOPOUVTA NEPIOUTIAKA OTOIXEIQ 7.621.523 9.544.903 TapoXfi KIVATPWY AEITOUQYIKGY LIOBROEY (267.400) (225.000)
AnaimoeIg and nedreg 3.081.442 2.886.788 T6Ko! MNPWBEVTEG (3.127.497) (3.525.004)
Aoind kuKkhopopoGvTa NEpIoUTIaKA oToixeia 8.708.759 8.778.119 ZOvolo ekpowv and enevauTikEG dpaaTnpIOTNTES (B) (3.411.087) (4.022.856)
ZYNOAO ENEPIHTIKOY 84.908.218 88.448.712 XonuaroSoTikée ApaompioTITES
IAIA KEDANAIA KAI YTTOXPEQZEIZ KataBoN kegahaiou Saveiuv (3.734.035) (3.328.130)
ETOIQIKO KE(pf])\GI? , 18.000 18.000 ToANEZKES OUOIRES (40,000) (40,000)
A(fm OTO'),(E'G 1Oiwv KE'(I)GAGI(DV (17.679.670) (15.851.294) ZUVOAO EKPOWV and XpnpaTodoTIKEG dpaaTnpIOTNTES () (3.774.035) (3.368.130)
Z0voAo 15iwv Kepahaiwv (a) (17.661.670) (15.333.294) KaBaph auEnon oTa Tapelakd Siabéaia
MakponpdBeopeg SVEIOKEG UNOXPEWTEIG 94.173.789 95.853.395 & 100Bivapa xpAang (a)+B)+y) (388.269) 125.866
NoINéG HakPOnPOBEGHES UNOXPEWOEIG 1.360.288 1.689.878 Tapeiakd SIaBETIa Kal 10050vapa Kai
BpaxunpoBeopieg daVEIOKES UNOXPEWDEIQ 2.610.502 2.528.202 TRONEZIKEG UNEPAVANIYEIC EVENG XpAONG 789.054 663.188
Noinég BpaxunpdBECHES UNOXPEWTEIG 4.425.309 3.710.531 Tapeiaké BIaBEaINa Kal 10050VaKa Kal
EGvoho unoxpewoewy (B) 102.569.888 103.782.006 TPANEQIKEG unepavaAnyeig Angng xpnong 400.785 789.054
ZYNOAO IAIQN KEGANAIQN KAI YIIOXPEQEZEON (a) + (B) 84.908.218 88.448.712

ITOIXEIA KATAZTAZHZ ZYNOAIKQN EZOAQN MPOXOETA LTOIXEIA KAI MTAHPO®OPIEZ
(Mood exppacuéva o€ Evpw) 01/01-31/12/2015  01/01-31/12/2014 1. O avs’)\fsvmsc (QOPONOYIKA XPATEIG NG !ETmpsiac ongmqvilowgl ot onyeiwon 9 eni Tov om'ovoumu’)v
Kukhog epyacicv 8.439.250 8.253.071 KkaTaotdoewy TG ?31 /j 2/2011 5 g Eraipiag. H Eraipeia exel avehgymeq TG cpopo)\oym_eq xpnhoeig 2010, 2011
KEpBN N1po popwv, XpNHATOBOTIKGV Kal ka1 201 2.' H Eralpaa £xel \Gpel moTonoiNTKG (POPOAOYIKIG OULLOPPWONG ano Tv PncewatgrhouseCoopers

; ’ ) A.E. xwpi emipuagn yia 1ig xpriceig 2013 kai 2014. Tia n xprion Tou 2015 0 popohoyikdg EAeyxog TG

ENEVBUTIK@V anoTeAeopATwY 2.412.757 2.268.876 Eraipeiag efvar oe eEENEN (BA. onp. 9 Twv EMOIwV OIKOVORIKGY kaTaoTdoewy e 31.12.2015).
Znpiég npo opwv (1.923.268) (2.733.970) 2. 'Exouv TpnBei o1 Bacikég AoyioTkéG Apxég Tou loohoyiopol Tg 31.12.2014,
Meiov popol (405.107) (110.860) 3. Aev undpxouv ENIBIKES 1 und dlarmnaia SIaQOPES, KABWG KaI EKKPENEIS ANOPACEIG Twv SIKAOTIKWV
ZnyIEG PETA and popoug (A) (2.328.375) (2.844.829) 6|0|Tm’||«1)v opydywv nou svég’xsml va Qouv onuUW|r§h enfmmpn TNV OIKOVORIKN KaTdoTaon Tng Etaipeiag.
Noiné cuvoid éoda (kaBapd, perd ané popouc) (B) - - g E‘TETZ?F\)/';:BT ‘E’\'/ngugqoiffggﬁu if:é“”“pxouv eunpdyyata dpn.
Zuykevipwikd ouvoNikd €€oda petd and gopoug (AJ+B) (2.328.375) (2.844.829) ’ '

LTOIXEIA KATAZTAZHZ METABOAQN KAGAPHE IAION KEGANAION

(Mood exppaopéva oe Eupw) 31/12/2015 31/12/2014
Z0volo 13iwv Kepahaiwv évapEng xpnong

(1/1/2015 kai 1/1/2014 avrigToixa) (15.333.295) (12.488.466)
ZnpigG XpNoEWG PETA and GOPoUS (2.328.375) (2.844.829)
Zvolo 18iwv keahaiwv Agng xphong

(31/12/2015 ka1 31/12/2014 avrioToixa) (17.661.670) (15.333.295)

6. O1ndong puoewg cuvaNayég (Eooda kal €60a) GPEUTIKA and T EvapEn TG olkovopIkNAG xpriong, KaBwe
kai Ta unéoina Twv anamcEwv Kal UNOXPEWoEwv TG ETaipeiag om Aign g Tpéxoucag xprang, nou €xouv
npokUWel and cuvalayEg e ouvdedEpEva PN, onwg autd opicovtal ato AAT 24, éxouv wg ERC:

Mood oe Eupw
a)'E€oda 1.975.158
B) Ynoxpewoeig 45.989.375

7. 0 10n0¢ €kBeang ENEyXOU TwV EAEYKTAV Eival yv@pn Le EMUAAEN Kal BEUa €upaong nou eQioTd Tnv
npocoxn oTo yeyovdg o1 n Eraipeia katd Ty 31.12.2015 éxel apvnikd i81a kepdAaia Uyoug
€17.661.670, 6nwg avagépetal oTn onpeinon 2.1 oTIG 0IKOVOUIKEG KATACTAGEIG.

A6fiva, 08/03/2016

O AIAXEIPIZTHZ

NIKOAAOZ POYMNAKAZ
AAT. AK551948
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Ap. Adeiag 157
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McArthurGlen Hellas M.E.P.E.

Financial Statements prepared in accordance with International Financial Reporting
Standards for the year ended 31 December 2015
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €'000 unless otherwise stated)
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Interoffice report

To the PricewaterhouseCoopers Luxembourg - Bluehouse Accession Property I1I FCP-FIS Audit Team and the
PricewaterhouseCoopers Cyprus Audit Team:

As requested in your instructions dated 05/01/2016 we have audited the accompanying finaneial statements of
MCARTHURGLEN HELLAS MEPE, which comprise the statement of financial position as at 31 December 2015,
statement of comprehensive income, statement of changes in equity and cash flow statement for the year then
ended, and a summary of significant accounting policies and other explanatory notes. These financial statements
are the responsibility of the company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

To the PricewaterhouseCoopers Luxembourg - Bluehouse Accession Property III FCP-FIS Audit Team and the
PricewaterhouseCoopers Cyprus Audit Team:

Scope

Except as explained in the paragraph below, we conducted our audit in accordanee with International Standards
on Auditing. The scope of our audit was restricted by the overall materiality level of € 304.000 which is the
statutory materiality.

Basis for qualified opinion

The tax statements and the books of the company have not been audited by the tax authorities for the financial
years ended from 31 December 2009 to 31 December 2012 while the tax audit for the year 2015 is still in progress.
Therefore additional taxes and penalties could be imposed at the time of completion of the tax audit for these
financial years. The outcome of the tax audit cannot be estimated at this stage and, consequently, no provision has
been formed in the financial statements for this contingent liability.

Opinion

Because of the restriction described in the scope paragraph above, the scope of our work was not sufficient to
enable us to express, and we do not express, an unrestricted opinion on the accompanying finaneial statements.
However, in our opinion, based on our audit performed within the limits of materiality referred to above, except
for the effect on the financial statement of the matter referred to in the preceding paragraph, the accompanying
financial statements present fairly, in all material respects, the financial position of the Company as of g1
December 2015, and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards, as adopted by the European Union.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the fact that as at 31 December 2015 the Company was in
breach of article 45 of Companies’ Law 3190/1955 since shareholders equity was lower than the 50% of the
Company’s paid in share capital at that date. Therefore, the shareholders are required to decide, during the
forthcoming annual general meeting, whether to econtinue to financial support the Company. These financial
statements have been prepared under the assumption that such financial support will be forthcoming.

Restriction of use
This report is intended solely for the use of PricewaterhouseCoopers Luxembourg - Fund Audit Team and

PricewaterhouseCoopers Cyprus Audit Team in connection with the audit of the financial statements of Bluehouse
Accession Property III FCP- FIS and its Cypriot subsidiaries, and should not be used for any other purpose,

P%‘a/w wbler Lurve (oo perr LA,

March 10, 2016

E PricewaterhouseCoopers SA, 268 Kifissias Avenue, 15232 Halandri, Greece
T: +30 210 6874400, F: +30 210 6874444, wuww.pwe.gr

260 Kifissius Avenue & Kodrou Str., 15232 Halandri, T: +30 210 6874400, F:+30 210 6874444
17 Ethnikis Antistassis Str., 55134 Thessaloniki, T: +30 2310 488880, F: +30 2310 450487



McArthurG

len Hellas M.E.P.E.

Notes to the financial statements for the year ended 31 December 2015

Statement of Comprehensive Income

Revenue

Direct operating expenses
Other expenses, net
Operating profit

Finance costs
Finance income
Net finance costs

Loss before tax
Income tax expense
Loss for the period

Other comprehensive income
Total comprehensive loss for the year

(All amounts in €'000 uniess otherwise stated)

Notes

~l O n

1/1/2015 - 1/1/2014 -
31/12/2015 31/12/2014
8.440 8.253
(3.679) (3.777)
(2.348) (2.207)
2.413 2.269
(4.879) (5.545)

542 542
(4.337) (5.003)
(1.924) (2.734)

(405) (111)
(2.329) (2.845)
(2.329) (2.845)

INITIALED FOR
IDENTIFICATION PURPOSES
()u)C. ..... :.@2 ..... /
ey M3

The notes on pages 7 to 29 are an integral part of these financial statements.




McArthurGlen Hellas M.E.P.E.

Notes to the financial statements for the year ended 31 December 2015

Statement of Financial Position

ASSETS
Non-current assets
investment Property

Property, plant and equipment

Deferred taxation
Lease Incentives
Trade and other receivables

Current assets

Trade and other receivables
Lease Incentives

Restricted Cash

Cash and cash equivalents

Total assets

EQUITY

Share Capital
Retained Earnings
Total Equity

LIABILITIES
Non-current liabilities
Trade and other payables
Borrowings

Derivative financial instruments

Current liabilities
Trade and other payables
Borrowings

Derivative financial instruments

Total liabilities
Total equity and liabilities

(All amounts in €’000 unless otherwise stated)

Notes

10
11
12
14
13

13
14
16
15

17

20
18, 21

20
18
19

As at 31 December

2015 2014
65218 66.986
278 253
1.828 2.233
2.529 2.744
3.246 4568
73.099 76.784
3.776 3.543
478 451
7.135 6.881
401 789
11.790 11.664
84.889 88.448
18 18
(17.680) (15.351)
(17.662) (15.333)
1.237 1.120
94.173 95.853
123 569
95.533 97.542
3.899 3.274
2.611 2.528
508 437
7.018 5.239
102.551 103.781
84.880 88.448
TNITIALED FOR

| IDENTIFICATION PURPOSES
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The notes on pages 7 to 29 are an integral part of these financial statements.



McArthurGlen Hellas M.E.P.E.

Notes to the financial statements for the year ended 31 December 2015

Statement of Changes in Equity

Balance at 1 January 2014

Loss for the year

Other comprehensive income for the year
Total comprehesive loss for the year
Balance at 31 December 2014

Balance at 1 January 2015

Loss for the year

Other comprehensive income for the year
Total comprehesive loss for the year
Balance at 31 December 2015

(All amounts in €'000 unless otherwise stated)

Share Retained Total
Capital Earnings Equity
18 {(12.506) (12.488)

- (2.845) (2.845)

- (2.845) (2.845)

18 (15.351) {15.333)

18 (15.351) (15.333)

- (2.329) (2.329)
. (2.329) (2.329)
18 (17.680) (17.662)

INITIALED ROR
IDENTIFICATION PURPOSES

Bak..S.4..... .49.1.@.51.15..
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The notes on pages 7 to 29 are an integral part of these financial statements.



McArthurGlen Hellas M.E.P.E.

Notes to the financial statements for the year ended 31 December 2015

(All amounts in €'000 unless otherwise stated)

Statement of Cash Flows

Loss for the period before tax

Adjustments for:

Depreciation of property, plant and
equipment

Depreciation of investment property
Amortization of lease incentives
Movement in provision for bad debt
expense

Net finance costs

Changes in working capital:

Decrease in Trade and Other Receivables
Decrease / (Increase) in Restricted Cash
Increase in Trade and Other Payables

Net cash generated from operating
activities

Cash flows from investing activities:
Lease Incentives

Development of Investment Property
Interest paid

Net cash used in investing activities

Cash flows from financing activities:
Loan capital payments
Bank fees

Net cash used in financing activities

Net (decrease) / increase in cash and
cash equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of
period

Notes

10

1/1/2015 - 1/1/2014 -
31112/2015 31/12/2014
(1.924) (2.734)
75 63
1.784 1.784
456 635
1.014 1.359
4.337 5.003
5.742 6.110
7 842
254 (290)
794 855
1.055 1.407
6.797 7.517
(267) (225)
(18) (273)
(3.128) (3.525)
(3.411) (4.023)
(3.734) (3.328)
(40) (40)
(3.774) (3.368)
(388) 126
789 663
401 789
INITIALED FOR

IDENTIFICATION PURPOSES
Sl Sh.. ..{QJ.%%{.&...
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The notes on pages 7 to 29 are an integral part of these financial statements.



McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)

Notes to the financial statements

1. General information

1.1.

1.2,

1.3.

Country of incorporation

McArthurGlen Hellas MEPE (“the Company”) was incorporated as a private limited
liability company on March 2™, 2004 and is domiciled in Greece. Its registered office
is at Building Block E71, Yalou, 19004 Spata, Greece.

These financial statements have been approved for issue by the administrators on 8
March 2016 and are subject to the Shareholders approval.

Principal activity

The principal activity of the Company is the development and management of a
shopping center situated in Athens, Greece. The Company had no employees as at
31 December 2014 and 31 December 2015. The Management of the Company are
employed by the shareholders.

The principal accounting policies applied in the preparation of these financial
statements are set out below.

Impact of the ongoing European financial and economic crisis
Macroeconomic and Operating Environment in Greece

The developments that have taken place in 2015 and the national and international
discussions with respect to the terms of Greece’s financing program have resulted in
an unstable macroeconomic and financial environment in the country. The return to
economic stability depends to a large extent on the actions and decisions of local
and international institutions. Notwithstanding the above and given the nature of the
Company's operations and its financial position, any negative developments are not
expected to significantly affect the operations of the Company. Nevertheless,
Management continually assesses the situation and its possible impact to ensure
that all necessary actions and measures are taken in order to minimize any impact
on the Company’s operations.

2. Summary of significant accounting policies

2.1.

Basis of preparation

The financial statements of the Company as of 31 December 2015 have been
prepared in accordance with International Financial Reporting Standards (IFRS)
and IFRS Interpretations Committee (IFRS IC) applicable to companies reporting
under IFRS and present the financial position, results of operations and cash flows
of the Company on a going concern basis after taking into consideration macro-
economic and micro-economic factors and their impact on the Company’s
operations.

The financial statements have been prepars deriHeA TBRTRS asis,
except for the derivatives instruments, which wefe measaredrabiei

LIwC S.A . \eielig

PRIGEWATERHOUSECOOPERS DATE




McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 uniess otherwise stated)

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates and requires management to exercise its
judgement in the process of applying the Company’s accounting policies. There
were no areas in the current period involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the
financial statements.

The financial statements for the year ended 31 December 2015 have been
prepared on a going concern basis. Based upon the IFRS figures the net equity
position is negative as at 31 December 2015. However, the parent company's
intention is to continue the financial support to McArthurGlen Hellas MEPE for the
foreseeable future.

2.1.1.New standards, amendments to standards and interpretations
Certain new standards, amendments to standards and interpretations have been
issued that are mandatory for periods beginning during the current financial year and
subsequent years. The Company’s evaluation of the effect of these new standards,
amendments to standards and interpretations is as follows:

Standards and Interpretations effective for the current financial year

The following amendments and standards that became applicable in the year
ended 31 December 2015, did not have a significant impact on the Company’s
financial statements.

Annual Improvements to IFRSs 2013

The amendments set out below describe the key changes to two [FRSs following
the publication of the results of the IASB's 2011-13 cycle of the annual
improvements project.

{FRS 13 “Fair value measurement”

The amendment clarifies that the portfolio exception in IFRS 13 applies to all
contracts (including non-financial contracts) within the scope of IAS 39/IFRS 9.

IAS 40 “Investment property”

The standard is amended to clarify that IAS 40 and IFRS 3 are not mutually
exclusive.

Standards and Interpretations effective for subsequent periods

The following amendments and standards applicable in future reporting periods
are not expected to have a significant impact on the Company's financial
statements.

INITIALED FOR
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €'000 unless otherwise stated)
IFRS 9 “Financial Instruments” and subsequent amendments to IFRS 9 and

IFRS 7 (effective for annual periods beginning on or after 1 January 2018)

IFRS 9 replaces the guidance in IAS 39 which deals with the classification and
measurement of financial assets and financial liabilities and it also includes an
expected credit losses model that replaces the incurred loss impairment model
used today. IFRS 9 establishes a more principles-based approach to hedge
accounting and addresses inconsistencies and weaknesses in the current model in
IAS 39. The Company cannot currently early adopt IFRS 9 as it has not yet been
endorsed by the EU.

IFRS 15 “Revenue from Contracts with Customers” (effective for annual
periods beginning on or after 1 January 2018)

IFRS 15 has been issued in May 2014. The objective of the standard is to provide
a single, comprehensive revenue recognition model for all contracts with
customers to improve comparability within industries, across industries, and across
capital markets. It contains principles that an entity will apply to determine the
measurement of revenue and timing of when it is recognised. The underlying
principle is that an entity will recognise revenue to depict the transfer of goods or
services to customers at an amount that the entity expects to be entitled to in
exchange for those goods or services. The standard has not yet been endorsed by
the EU.

IFRS 16 “Leases” (effective for annual periods beginning on or after 1 January
2019)

IFRS 16 has been issued in January 2016 and supersedes IAS 17. The objective
of the standard is to ensure the lessees and lessors provide relevant information in
a manner that faithfully represents those transactions. IFRS 16 introduces a single
lessee accounting model and requires a lessee to recognise assets and liabilities
for all leases with a term of more than 12 months, unless the underlying asset is of
low value. IFRS 16 substantially carries forward the lessor accounting
requirements in I1AS 17. Accordingly, a lessor continues to classify its leases as
operating leases or finance leases, and to account for those two types of leases
differently. The standard has not yet been endorsed by the EU.

IAS 16 and IAS 38 (Amendments) “Clarification of Acceptable Methods of
Depreciation and Amortisation (effective for annual periods beginning on or after

1 January 2016)

This amendment clarifies that the use of revenue-based methods to calculate the
depreciation of an asset is not appropriate and it also clarifies that revenue is
generally presumed to be an inappropriate basis for measuring the consumption of
the economic benefits embodied in an intangible asset.

IAS 1 (Amendments) “Disclosure initiative” (effective for annual periods
beginning on or after 1 January 2016)

These amendments clarify guidance in IAS 1 on materiality and aggregation, the
presentation of subtotals, the structure of financial statements and the disclosure
of accounting policies.

INITIALED FOR
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)
IAS 12 (Amendments) “Recognition of Deferred Tax Assets for Unrealised

Losses” (effective for annual periods beginning on or after 1 January 2017)

These amendments clarify the accounting for deferred tax assets for unrealised
losses on debt instruments measured at fair value. The amendments have not yet
been endorsed by the EU.

IAS 7 (Amendments) “Disclosure Initiative” (effective for annual periods
beginning on or after 1 January 2017)

These amendments require entities to provide disclosures that enable users of
financial statements to evaluate changes in liabilities arising from financing
activities. The amendments have not yet been endorsed by the EU.

Annual Improvements to IFRSs 2012 (effective for annual periods beginning on
or after 1 February 2015)

The amendments set out below describe the key changes to certain IFRSs
following the publication of the results of the IASB’s 2010-12 cycle of the annual
improvements project. The following amendments are not expected to have a
significant impact on the Company’s financial statements.

IFRS 13 “Fair value measurement”

The amendment clarifies that the standard does not remove the ability to measure
short-term receivables and payables at invoice amounts in cases where the impact
of not discounting is immaterial.

IAS 16 “Property, plant and equipment” and IAS 38 “Intangible assets”

Both standards are amended to clarify how the gross carrying amount and the
accumulated depreciation are treated where an entity uses the revaluation model.

IAS 24 “Related parly disclosures”

The standard is amended to include, as a related party, an entity that provides key
management personnel services to the reporting entity or to the parent of the
reporting entity.

Annual Improvements to IFRSs 2014 (effective for annual periods beginning on
or after 1 January 2018)

The following amendment is not expected to have a significant impact on the
Company’s financial statements.

IFRS 7 "Financial instruments: Disclosures”

The amendment adds specific guidance to help management determine whether
the terms of an arrangement to service a financial asset which has been
transferred constitute continuing involvement and clarifies that the additional
disclosure required by the amendments to IFRS 7, 'Disclosure - Offsetting
financial assets and financial liabilities’ is not specifically required for all interim
periods, unless required by IAS 34,
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)

2.3. Revenue recognition

2.4,

2.5.

Revenues earned by the Company are recognised on the following bases:

(a) Sales of services

Sales of services are recognised in the accounting period in which the services are
rendered, by reference to completion of the specific transaction assessed on the
basis of the actual service provided as a proportion of the total services to be
provided.

(b) Rental income

Rental income excludes value added tax and represents rental income eamed
from third parties. This is attributable to continuing activities in Greece, the letting
and management of property. Rental income from operating leases is recognised
on a straight line basis over the lease term. When the Company provides
incentives to its tenants, the cost of the incentive is recognised over the lease
term, on a straight line basis, as a reduction of rental income.

Foreign currency translation
(a) Functional and presentation currency

ltems included in the Company’s financial statements are measured using Euro
("EUR"), which is the currency of the primary economic environment in which the
entity operates (“the functional currency”). The financial statements are presented in
thousands.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of
comprehensive income.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is
recognised in the statement of comprehensive income. Current tax liabilities and
assets for the current period are measured at the amount expected to be paid to or
recovered from the taxation authorities using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities, and their carrying amounts in
the financial statements. Deferred tax is determined using tax rates and laws that
have been enacted or substantially enacted by the balance sheet date and are
expected to apply when the related deferred tax asset is realised or the deferred tax
liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be
utilised.

INITIALED FOR
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

2.6.

2.7.

(All amounts in €'000 uniess otherwise stated)
Investment property
Property that is being developed or held for long-term rental yields or for capital
appreciation, and that is not occupied by the Company is classified as investment
property.

Investment property comprises freehoid land and buildings. Investment properties
are initially recognised at cost, including transaction costs. After initial recognition,
investment property is carried at cost less depreciation. Investment Property is
reviewed for impairment annually. Impairment losses are recognized in the
statement of comprehensive income.

The Company has elected to apply the cost model for investment property, and
follows IAS 16’s requirements whereby additional valid expenditure is classified
within the balance sheet at cost. The fair value of the investment property is
disclosed within the notes to the accounts. Fair value is based on active market
prices. If this information is not available, the company uses alternative valuation
methods such as recent prices in less active markets or discounted cash flow
projections. Valuation is performed as of the financial position date by professional
valuers who hold recognised and relevant professional qualifications and have
recent experience in the location and category of the Investment property.

Depreciation is calculated on the straight line method as follows:

Investment property 3%

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is
probable that future economic benefits associated with the expenditure will flow to
the Company and the cost of item can be measured reliably.

All other repairs and maintenance costs are expensed when incurred.
During the construction or development period, the borrowing costs are capitalised.

Property, plant and equipment

ltems classed as property, plant and equipment within the statement of financial
position are carried at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items and
where applicable, borrowing costs.

Cost of an item of PPE includes its purchase price and any direct attributable costs.
Cost includes the cost of replacing part of an existing PPE at the time that cost is
incurred if the recognition criteria are met; and excludes the costs of day to-day
servicing of an item of PPE.

Depreciation is calculated on the straight line method to write down the cost of other
assets to their residual values over their estimated useful lives as follows:

Computer hardware, office equipment{ an INITI FOR
other assets IDENTIFICATION PURPOSES
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €'000 unless otherwise stated)

Where the carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount. Gains and losses
on disposal of property and equipment are determined by reference to their carrying
amount and are taken into account in determining operating profit.

Repairs and maintenance are charged to the statement of comprehensive income
during the financial period in which they are incurred.

The cost of major renovations is included in the carrying amount of the asset when it
is probable that future economic benefits in excess of the most recently assessed
standard of performance of the existing asset will flow to the Company and the
renovation replaces an identifiable part of the asset.

2.8. Leases
Properties leased out under operating lease are included in Investment Property in
the statement of financial position (note 2.6). See note 2.3 for the recognition of
rental income.

Amortization of lease incentives are recognised as a reduction of rental income on a
straight-ine basis.

2.9. Borrowing costs
Borrowing costs incurred for the construction of any qualifying asset are capitalised
during the period of time that is required to complete and prepare the asset for its
intended use, reduced by any investment income on temporary investment of the
borrowings. Other borrowing costs are expensed.

2.10. impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment. Assets that are subject to depreciation or
amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units).

2.11. Financial assets and liabilities
The Company’s financial assets consist of loans and receivables and derivatives.
The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial
recognition.

When financial assets are recognised initially, they are measured at fair value add
dlrectly attributable transaction costs. Financial assets are derecognised only when

| rights to the cash flows from the financial asset expire or the
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 uniess otherwise stated)

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

All loans and borrowings are classified as other liabilities. Initial recognition is at fair
value less directly attributable transaction costs. After initial recognition, interest-
bearing loans and borrowings are subsequently measured at amortised cost using
the effective interest. Financial liabilities included in trade and other payables are
recognised initially at fair value and subsequently at amortised cost.

The fair value of a non-interest bearing liability is its discounted repayment amount.
If the due date of the liability is less than one year, discounting is omitted.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current
assets, except for maturities greater than 12 months after the balance sheet date.
These are classified as non-current assets. The Company’s loans and receivables
comprise ‘trade and other receivables’, ‘cash and cash equivalents’ and ‘restricted
cash’ in the balance sheet (Note 2.12, 2.13 and 2.14).

In relation to trade receivables, a provision for impairment is made when there is
objective evidence (such as the probability of insolvency or significant financial
difficulties of the debtor) that the Company will not be able to collect all of the
amounts due under the original terms of the invoice. Impaired debts are
derecognised when they are assessed as uncollectible. If in a subsequent period the
amount of the impairment loss decreases, and the decrease can be related
objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed, to the extent that the carrying
value of the asset does not exceed its amortised cost at the reversal date. Any
subsequent reversal of an impairment loss is recognised in the statement of
comprehensive income.

Derivative financial assets and liabilities

Derivative financial assets and liabilities are classified as financial assets at fair
value through profit or loss (held for trading). Derivative financial assets and
liabilites comprise mainly interest rate swap contracts for hedging purposes
(economic hedge). The Company does not apply hedge accounting in accordance
with IAS 39. Recognition of the derivative financial instruments takes place when the
economic hedging contracts are entered into. They are measured initially and
subsequently at fair value, transaction costs are included directly in finance costs.
Gains or losses on derivatives are recognised in the statement of comprehensive
income in net change in fair value of financial instruments at fair value through profit
or loss. Interest income and expenses on derivative financial assets are included in
the statement of comprehensive income in finance income and finance costs
respectively.

2.12. Trade receivables and other receivables
Trade receivables and other refeivabias BGYHIESd |n| |a Vi at fair value and
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

2.13.

2.14.

2.15.

2.16.

2.17.

2.18.

(All amounts in €000 unless otherwise stated)
provision for impairment. A provision for impairment of trade receivables is
established when there is objective evidence that the Company will not be able to
collect all amounts due according to the original terms of receivables. The amount
of the provision is the difference between the carrying amount and the recoverable
amount, being the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in the statement of
comprehensive income.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and unrestricted deposits held at call
with banks.

Restricted cash

Restricted cash comprise deposits that are used in order to secure loan instalments.
Such deposits may only be used for the purpose of loan repayments and are
therefore not treated as cash and cash equivalents since they are restricted.

Share capital

Share capital comprises ordinary shares. Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of new ordinary shares are shown
in equity as a deduction, net of tax (if applicable), from the proceeds.

Provisions

Provisions for environmental restoration, restructuring costs and legal claims are
recognised when: the Company has a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources will be required to
settle the obligation; and the amount has been reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be
required to seftle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The
increase in the provision due to passage of time is recognised as interest expense.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired
in the ordinary course of business from suppliers. Accounts payable are classified as
current liabilities if payment is due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented as non-current liabilities.
Trade payables and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortized cost. Any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in the
statement of comprehensive income over the period of the borrowings using the

effective interest method, except for capitalize borrowingtdst€D FOR
IDENTIFICATION PURPOSES
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2016

(All amounts in €'000 unless otherwise stated)
Fees paid on the establishment of loan facilities are recognised as transaction costs
of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw-down occurs. To the extent there
is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a pre-payment for liquidity services and amortised over the
period of the facility to which it relates.

Borrowings are classified as current liabilities unless the Company has an
unconditional right to defer settlement of the liability for at least 12 months after the
balance sheet date.

2.19. Interest Income and Expense
Interest income and expense are recognised as they accrue using the effective
interest method.

2.20. Comparatives
Comparative figures have been adjusted where necessary to conform with
presentation for the current year.

3. Financial risk management

(a) Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including
currency risk, fair value and cash flow interest rate risk), credit risk and liquidity risk.
The risk management policies employed by the Company to manage these risks are
discussed below:

(i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Sensitivities to market risks included
below are based on a change in one factor while holding all other factors constant. In
practice, this is unlikely to occur, and changes in some of the factors may be correlated
- for example, changes in interest rate and changes in foreign currency rates.

« Foreign exchange risk
Foreign exchange risk arises when future commercial transactions or recognised
assets and liabilities are denominated in a currency that is not the Company's
functional currency. The Company is not exposed to foreign exchange risk since
it does not have material transactions in foreign currency.

« Cash flow and fair value interest rate risk
The Company took out a hedging contract in the form of an interest rate swap in
March 2012. Cash flow interest rate risk is therefore managed utilizing the
hedging contract. The Company, through entering into interest rate swaps,
agrees to exchange at specified intervals, the difference between fixed and
variable rate interest amounts calculated by reference to an agreed upon notional
principle amount. The Company’s interest rate risk arises from long-term
intercompany borrowings that are issued at a fixed rate. Borrowings issued at
fixed rates expose the Company to fair value interest rate risk. The Company’s
monitors the interest rate fluctuations on a continuous basis and
INITIALED B88 accordingly. The Company fully capitalized the interest expenses on its
IDENTIFICATION B3RBRMGUntil 2 June 2011, the opening date of the shopping center.
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)

The table below analyses the sensitivity of the Company's results in a possible
change of the floating interest rate with all the other variables remaining fixed:

Fluctuation of Effect in Statement of Effect in Statement of
interest rates Comprehensive Income Comprehensive Income
01/01/2015 - 31/12/2015 01/01/2014 -31/12/2014
+0,5% (125) (139)
-0,5% 125 139

(ii) Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation.

Credit risk arises from cash and cash equivalents, and deposits with banks and
financial institutions, as well as credit exposures, including outstanding receivables and
committed transactions.

None of the Company’s financial assets were renegotiated during the reporting period.
None of the financial assets are past due but not impaired or impaired.

The Company’s main bank accounts are with Alpha Bank which has the following credit
rating:
Long Term* Short Term*

Standard and Poor's SD SD
Moody's Caa3** NP
FITCH RD RD

*Last update 29.01.2016
**Caa3 rating refers to Deposits

The Company has policies in place to ensure that rental contracts are entered into only
with lessees with an appropriate credit history.

{iii) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and the ability
to close out market positions. Due to the nature of the underlying businesses, the
Company manages its liquidly risk through maintenance of sufficient cash and cash
equivalents balances to meet its obligations when they fall due.

The table below analyses the Company’s financial liabilities as of 31 December 2015
into relevant maturity groupings based on the remaining period at the balance sheet
to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impact of discounting is not significant.
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)

<1 1-2 2-5
2015 year vyears years > 5 years Total
Bank Borrowings 4769 48.777 - - 53.546
Related party loan - - 52,394 - 52.394
Derivatives 477 123 - - 600
Trade and other payables
(excluding deferred income) 3.804 - . 1.210 5.104
9.140 48.900 52.394 1.210 111.644
<1 1-2 2-5
2014 year years years > 5 years Total
Bank Borrowings 5124 4769 48.777 - 58.670
Related party loan - - 52554 - 52.5564
Derivatives 483 477 123 - 1.083
Trade and other payables
(excluding deferred income)  3.268 - - 1.088 4.356
8.875 5.246 101.454 1.088 116.663

In December 2009 the company signed a loan facility of up to € 62.000 with Alpha
Bank S.A., HSBC Bank P.L.C and Piraecus Bank S.A. to fund the construction of its
real estate project. As of 31 December 2015 the company had drawn down € 62.000
(2014: € 62.000) of the respective loan facility.

In addition the Company’s shareholder committed to provide financial support to the
Company in order to assist it in complying with its financial liabilities as they fall due,
so as to ensure its going concern status.

On 9 March 2012, the Company entered into a swap agreement for a total of around €
30.100, paying a fixed rate of 1.73% and receiving 3m Euribor. The agreement
terminates on 2 March 2017. Please refer to note 18.

(b) Capital risk management
The Company's objectives when managing capital are to safeguard the Company’s
ability to continue as a going concern in order to provide returns for the shareholder

and benefits for other stakeholder and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the

amount of dividends paid, return capital, issue new shares or sell assets to reduce
debt.

The capital as defined and managed by the Company consists of the amounts of
equity and long term borrowings presented on the balance sheet.

In accordance with similar practises of the sector, the Company monitors capital
based on the leverage rate. This ratio is calculated by dividing net borrowing by total
capital employed. Net borrowing is calculated as “Total Borrowing” (including “short
term borrowing” as presented in the statement of financial position) less “Cash

capital employed is calculated as equity as shown in the statement of
INITIALfiRaREEl position plus net borrowing.
IDENTIFICATION PURPOSES
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 uniess otherwise stated)

The gearing ratio as at 31.12.2015 and 31.12.2014 is calculated as foliows:

31/12/2015 31/12/2014

Current borrowings (Note 18) 2611 2.528
Non-current borrowings (Note 18) 84.173 05.853
Total borrowings 96.784 98.381
Less: Cash and cash equivalents (Note 15) 401 789
Restricted cash (Note 16) 7.135 6.881

Net debt 89.248 90.711
Total equity (17.662) {15.333)
Total capital 71.586 75.378
Gearing ratio 125% 120%

(c) Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation
method. The different levels are defined as follows:

* Quoted prices (unadjusted) in active markets for identical assets or liabilities
(Level 1).

* Inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

e Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs) (Level 3).

The following table presents the Company’s financial assets and liabilities that are
measured at fair value at 31 December 2015.

Level 1 Level 2 Level 3
Derivative financial liabilities - 631 -

The following table presents the Company’s financial assets and liabilities that are
measured at fair value at 31 December 2014.

Level 1 Levei 2 Level 3
Derivative financial liabilities - 1.008 -

There were no transfers between Level 1, 2 and 3 during the year.

Financial instruments in level 2

The fair value of financial instruments that are not traded in an active market is
determined by using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as possible on

INlTIALEﬁtﬂ?%gecific stimates. If all significant inputs required to fair value an instrument
IDENTIFICATION PURPOSES
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €'000 unless otherwise stated)
are observable, the instrument is included in level 2. If one or more of the significant
inputs is not based on observable market data, the instrument is included in level 3.

The Company uses a variety of methods, such as estimated discounted cash flows
and makes assumptions that are based on market conditions existing at the balance
sheet date.The fair value of interest rate swaps is calculated as the present value of
the estimated future cash flows based on observable yield curves.

Investment property fair value

The long-term leasehold investment property is considered as unique in the Greek
Market (McArthurGlen outlet is the first ever concept in the sector of designer outlet in
Greece) and was valued on 31 December 2015 at €106.000 (2014: €108.000) by
Danos International property consultants BNP Paribas Real Estate, professionally
qualified external valuers. Management considers that this valuation should actually
be €95.000 - €106.000 (2014: €102.000 - €108.000). The valuation was prepared in
accordance to RICS and international valuation standards. Therefore it is classified as
Level 3 in the fair values hierarchy.

The valuation of qualified external valuers BNP Paribas is primarily dependent on:

* State of the underlying property market; and
* Net rental income generated from the investment property.

It is important to note that relatively small changes in property market yields can have
a relatively large impact on the investment property valuation.

Most significant unobservable inputs used for the valuation of the Company's
investment property using discounted cash flow (“"DCF") projections include:

1. Future rental cash inflows based on the actual location, type and quality of the
property and supported by the terms of any existing lease, other contracts or
minimum base rents

2. Discount rates reflecting current market assessments of the uncertainty in the
amount and timing of cash flows

3. Estimated vacancy rates based on current and expected future market conditions
after expiry of any current lease

4. Terminal value taking into account assumptions regarding maintenance costs,
vacancy rates and market rents.

There were no changes to the valuation during the year.

Critical Accounting Estimates and Judgements

The estimates and judgements made by Management are re-examined continuously
and are based on historical data and expectations about future events which are
considered reasonable in light of current circumstances.
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

4.1.

4.2

(All amounts in €000 uniess otherwise stated)

Critical accounting estimates and assumptions

The Company makes estimates and assumptions about the development of future
events. Those estimates and assumptions which entail a significant risk of
substantive adjustments in the book value of assets and liabilities over the next 12
months pertain to the following:

(a) Income tax

During normal operation of the business, many transactions and calculations take
place, for which the uitimate tax determination is uncertain. In the case that the final
taxes after audit are different than the amounts initially posted, these differences will
affect income tax and provisions for deferred tax during the period when the
determination of tax differences took place. Management estimates that there is no
issue for added tax for the unaudited tax period, given that the Company has a
significant amount of tax losses.

The deferred tax assets recognised at 31 December 2015 have been based on future
profitability assumptions over a five-year horizon. In the event of changes to these
profitability assumptions the tax assets recognised may be adjusted.

(b) Impairment test for non-financial assets

Estimated impairment of assets: The impairment test for assets is carried out on an
annual basis according to the accounting policy described in Note 2.10. The
recoverable value of cash-generating units is determined based on their value in use.
The calculation of the value in use requires the use of estimates regarding future cash
flows based on revenue, general expenses and the need for working capital. The
Company has not yet reached the full capacity of its profits, given that it undergoing a
growth process and Management has the opinion that there are no impairment
indications justifying the recognition of impairment loss for non-financial assets.

Definitive Management estimates for the application of Accounting Policies
There are no areas where Management was required to make estimates in applying
the accounting principles.

Revenhue
11172015 - 1/1/2014 -
31/12/2015 31i12/2014
Rental income 8.885 8.882
Amortisation of lease incentives (456) (635)
Other income 11
8.440 8.253
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)

Operating and other expenses

17112015 - 1/1/2014 -
31/12/12015 3111212014
Service charges expenses 1.014 742
Marketing expenses 742 885
Management fees 448 460
Legal fees 145 89
Professional fees 247 158
Bad debt provision 1.014 1.359
Other expenses 69 84
3.679 3.777
Other expenses, net
1/1/2015 - 1172014 -
3111212015 31/12/2014
Depreciation of investment property 1.784 1.784
Depreciation of property plant and
equipment 75 63
Amortisation of deferred borrowing costs 184 194
Property taxes 253 207
Other expenses/ (income), net 52 (41)
2.348 2.207
Net finance costs
1/1/2015 - 1112014 -
31/42/12015 31/12/12014
Finance costs
Interest expense and bank charges
Bank borrowings 2.664 2.938
Related parties 2.147 2.163
Loss on interest rate swaps designated at
fair value 68 444
4.879 5.545
Finance income
Unwinding of discount on VAT recoverable (542) (5642)
(542) (542)
Finance costs, net 4.337 5.003
Income tax expense
17112015 - 1112014 -
31/42/2015 3111212014
Deferred tax expense 663 111
Deferred tax income due to change in tax
rate from 26% to 29% (258) -
405 111
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

(All amounts in €000 unless otherwise stated)

The tax on the Company's loss before tax differs from the theoretical amount that
would arise using the applicable tax rate as follows:

1/1/2015 - 1/1/2014 -

31/12/2015 31/12/2014

Loss before tax (1.923) (2.734)
Tax calculated at the applicable corporation

tax rate of 29% (2014: 26%) (558) (711)

Tax losses (105) 600

Change in tax rate from 26% to 29% 258 -

(405) (111)

According to Greek Tax legislation declared tax losses can be carried forward for a
period of 5 years.

Investment Property

Land Buildings Total
Cost
Balance at 1 January 2014 13.900 59.179 73.079
Additions - 273 273
Balance at 31 December 2014 13.900 59.452 73.352
Balance at 1 January 2015 13.900 59.452 73.352
Additions - 16 16
Balance at 31 December 2015 13.900 59.468 73.368
Accumulated depreciation
Balance at 1 January 2014 - (4.682) (4.582)
Depreciation charge - - (1.784) (1.784)
Balance at 31 December 2014 - (6.366) {6.366)
Balance at 1 January 2015 - (6.366) (6.366)
Depreciation charge - (1.784) (1.784)
Balance at 31 December 2015 - (8.150) (8.150)
Net bock amount as at 31
December 2014 13.900 53.086 66.986
Net book amount as at 31
December 2015 13.300 51.318 £5.218

All borrowings (Note 18) were specifically obtained for the development of the
Company’s real estate project.
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McArthurGlen Hellas M.E.P.E.

Notes to the financial statements for the year ended 31 December 2015

1.

12.

Property, plant and equipment

(All amounts in €'000 unless otherwise stated)

Furniture

and other

equipment
Cost
Balance at 1 January 2014 422
Balance at 31 December 2014 422
Balance at 1 January 2015 422
Additions 249
Disposals {149)
Balance at 31 December 2015 522
Accumulated depreciation
Balance at 1 January 2014 (106)
Depreciation charge (63)
Balance at 31 December 2014 {(169)
Balance at 1 January 2015 (169)
Depreciation charge (75)
Balance at 31 December 2015 (244)
Net book amount as at 31 December 2014 253
Net book amount as at 31 December 2015 278

Deferred tax asset

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets against current tax liabilities and when the deferred taxes

relate to the same fiscal authority.

The movement on the deferred tax account is as follows:

3112/2015 3111212014

Balance at beginning of the year 2.233 2.344

Amount credited to income statement (Note 9) {(405) (111)

Balance at the end of the year 1.828 2.233

Classified as:

Non-current asset 1.828 2.233

Current asset - -
1.828 2.233

Deferred income tax assets are recognised for tax loss carry-forwards to the extent
that the realization of the related tax benefit through the future taxable profits is

probable.
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

13.

14.

(All amounts in €'000 unless otherwise stated)
Trade and other receivables

31/12/2015 31/12/2014
Non-current
Recoverable VAT 3.345 5.207
Less: VAT impairment (185) (727)
Guarantees 86 88
3.246 4.568
Current
Trade receivables 7.292 6.083
Less: provision for impairment of trade
receivables (4.210) (3.196)
Checks receivables 364 440
Prepayment and accrued income 330 216
3.776 3.543

The fair value of trade and other receivables which are due within one year
approximates their carrying amount at the balance sheet date. In order to secure the
obligations of the company under the facility agreement up to € 62.000, all
receivables (including recoverable VAT) are pledged in favor of the banks.

Impairment provision on VAT has been calculated on the basis that the total amount
will be set off with VAT collected from rent income from the shopping center over a
period of 4 years.

Included in Recoverable VAT above is an amount for € 1.943 that comprises of
Recoverable VAT of amount €1.892 regarding financial year of 2014 and
Recoverable VAT of amount €50 dating back to 2006 (2014: € 50), for recoverable
VAT of fiscal year 2014 a VAT refund claim was filled to tax authorities in 2015.

The movement of provision for impairment of trade receivables is presented in the
following table:

Balance as of 1 January 2014 1.762
Additional provision 1.434
Balance as of 31 December 2014 3.196
Additional provision 1.337
Unused provisions reversed (323)
Balance as of 31 December 2015 4.210
Lease incentives
3114212015 3111212014
Lease Incentives 5.051 4,783
Accumulated amortisation of lease incentives (2.044) (1.588)
3.007 3.195
Non-current 2.529 2.744
Current INITIALED FOR 478 451
IDENTIFICATION PURPOSES 3.007 3.195
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

15.

16.

17.

18.

(All amounts in €000 unless otherwise stated)

The Company has provided incentives to its tenants. The cost of those incentives is
recognised over the lease term (10 year period), on a straight line basis as a

reduction of rental income.

Cash and cash equivalents

311212015 31/12/2014
Cash at bank and in hand 401 789
401 789

Restricted cash
31/12/2015 31112/2014
Restricted cash 7.135 6.881
7.135 6.881

In order to secure the obligations of the company under the loan faciiity agreement of

up to € 62.000, bank accounts are pledged in favour of the banks.

Share capital

The total registered capital of the Company is € 18. The sole shareholder of the
Company is MGE Hellenic investments Sarl, a company incorporated in Luxembourg.

Borrowings

31/12/2015 31/12/2014
Non-current borrowings
Bank borrowings, net of capitalized transaction
costs 48.184 51.839
Loans from related parties (Note 21) 45.989 44.014
Total nen-current borrowings 84.173 95.853
Current borrowings
Bank borrowings, net of capitalized transaction
costs 2.611 2.528
Total current borrowings 2.611 2.528
Total borrowings 96.784 98.381

The amount of € 45.989 (2014: € 44.014) represents the intercompany loan from the
Company’s shareholder granted for the land acquisition, issuance of the land building
permit and development costs. The amount of € 50.795 (2014: € 54.367) represents
the bank loan net of capitalized loan expenses granted for development costs.
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McArthurGlen Hellas M.E.P.E.
Notes to the financial statements for the year ended 31 December 2015

19.

(All amounts in €000 unless otherwise stated)

In December 2009 the company signed a loan facility of up to € 62.000 with Alpha
Bank S.A, HSBC Bank P.L.C. and Piraeus Bank S.A. in order to fund the construction
of its real estate project. As of 31 December 2015 the company had drawn down €
62.000 (2014: € 62.000) of the respective loan facility and had commenced
repayments of the facility. The loan facility of up to € 62.000 is secured with several
security arrangements. The company is fully Compliant with the covenants set out in
this facility agreement.

As the Bank borrowing is linked to 3 months Euribor, a market interest rate, its
carrying amount approximates its Fair Value.

The annual repayments of the long-term borrowings outstanding as at 31 December
2015 are analysed as follows:

31/12/2015 31/112/2014

Less than 1 year 2.784 2.712
Between 1- 2 years 48.211 2.589
Between 2 — 5 years 45.989 03.464

96.984 98.765

The weighted average interest rate on long-term borrowings for the period ended 31
December 2015 was 4.99% p.a.

Deferred borrowing costs are as foliows:

31/12/2015 31/12/2014

Deferred borrowing cost 384 578
Amortization of deferred borrowing cost (184) (194)

200 384
Current portion 172 184
Non current portion 28 200

Derivative financial instruments

31/12/2015 31112/2014

Interest rate swaps 631 1.006
631 1.006
Non-current 123 569
Current 508 437
631 1.006

The Company does not apply hedge accounting in accordance with IAS 39.
Nevertheless, interest rate swaps are part of economic hedge relationships. Interest
rate swaps are used to fix the interest payment of variable debt instruments. On 9
March 2012, the Company entered into a swap agreement for a total of € 30.100,
paying a fixed rate of 1.73% and receiving 3m Euribor. The agreement terminates on
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McArthurGlen Hellas M.E.P.E.

Notes to the financial statements for the year ended 31 December 2015

20.

21.

(All amounts in €000 unless otherwise stated)
The notional principal amount of the outstanding interest rate swap contracts at 31

December 2015 was € 27.370 (2014 € 28.162).

Trade and other payables

Current
Trade payables

Social security and other taxes

Accrued expenses and other payables
Deferred revenue

Non-current
Deposits
Deferred revenue

311212015 3111212014
994 1.456

4 2

2.896 1.811

5 5

3.899 3.274
1.210 1.087

27 33

1.237 1.120

Non-current trade and other payables consists mainly of deposits granted by
shopkeepers of the shopping center according to the Head of Terms of Commercial
Cooperation and Commercial Cooperation Agreements signed with the Company.

The fair value of trade and other payables which are due within one year
approximates their carrying amount at the balance sheet date.

Related party transactions

31/12/2015 311212014
Opening 44.014 42.399
Interest accrued 1.975 1.990
Repayments - (375)
Closing 45.989 44.014

The loans advanced from the Company’s shareholder carry fixed interest at the rate
of 6,25% and their maturity as presented in the following table. The interest rate was

amended as from 1 April 2012, and is now at 6,42%.

Date of draw down Loan
June 23, 2006 4977
Juiy 10, 2007 653
October 7, 2008 2.270
July 03 to 18 August 2008 185
February 20, 2009 300
February 23, 2009 255
May 23, 2009 6.300
September 16, 2009 3.475
December 11, 2009 3.180
January 13, 2010 2.120
February 3, 2010 2.400
March 29, 2010 7.140
Accrued interest 12.734

45.989
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22,

23.

24,

25.

(All amounts in €000 unless otherwise stated)

The maturity of the intercompany loans is more than 3 years.

Accrued interest is payable together with the principal at the maturity. The carrying
amounts of the loans from shareholders are assumed to approximate their fair value
since their interest rates are close to the market interest rates.

During development, the interest accrued on the loan has been capitalized as part of
the development cost and is included in the Investment Property.

Controlling party

The Company is wholly owned by MGE Hellenic Investments Sarl, a company
incorporated in Luxembourg on 26 February 2004 through owning 100% of the

shares.

Services provided by property manager

2015 2014

Charged Charged
during the ::g:zlz:; during the ::%::I:na;

period period
Leasing fees 88 88 22 22
Management fees 448 375 480 297
Service charge 206 169 195 124
Marketing charge 115 84 120 68
Staff costs 734 - 664 177
1.691 716 1.461 688

During the period, McArthurGlen Management Greece Designer Outlet EPE, the
property manager for the retail center, charged management fees to the Company.
The services are provided by virtue of a Property and Asset Management Service
Agreement. The payables are not secured and no guarantees were received in
respect thereof. The payables will be settled in accordance with normal credit terms.

Capital commitments

As at 31 December 2015 the Company had no outstanding capital commitments.

Contingencies

As at 31 December 2015 the Company is not aware of any material contingent

liabilities and assets.

Events after the balance sheet date

No significant events have occurred after the reporting periOGEgate
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